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Actions taken by the President of Ukraine during the fourth quarter of 2016 

On November 25, 2016, the President of Ukraine signed a law on measures to settle the debts of 

heat supply and heat generating organizations and centralized water supply and drainage system 

enterprises incurred in relation to energy resources consumed.  

This law enables utilities to negotiate and enter into procedures for the gradual settlement of debts 

over the next 60 months, with appropriate state and/or local authority guarantees on further energy 

payments. The first precondition is that information on the debts must be provided to the special 

register before the bank accounts can be unfrozen. 

This will ensure that planning and implementation of renovations can be commenced and 

investment secured for activities undertaken by the utilities on the financial market and through 

international support schemes. 

 

Actions taken by the Verkhovna Rada of Ukraine during the fourth quarter of 2016 

On December 22, 2016 the Verkhovna Rada of Ukraine adopted a law amending the Law of 

Ukraine on electricity and “green tariff” coefficients for electricity produced from renewable energy 

sources (reg. No. 5129 from September 15, 2016).  

The law will regulate the green tariff for solar power stations (SPS) above 10 MW, and from 8.64 to 

4.8 for those built before March 2013; from 6.3 to 3.5 for SPSs built between April 2013 and the 

end of 2014; and from 5.67 to 3.15 for SPSs built between January 2015 and June 2015. 

As originally amended the law sent negative signals to foreign investors seeking to implement 

industrial solar projects in Ukraine and indicated that Ukrainian politicians were not ready to ensure 

that there was a stable legislative basis for RES in Ukraine. Although the original amendments were 

mainly directed against Andriy Kluev, former vice prime minister of Ukraine and the owner of 

many SPSs constructed during this period, it became further evidence of a reluctance to introduce 

long-term sustainable legislation based on the EU strategy for supporting RES, including gradual 

approximation to market conditions and improved competitiveness, together with a reduction in 

direct financial involvement by the state. 

On December 08, 2016, the Verkhovna Rada Committee for Regional Development, Construction, 

Housing and Utilities passed an updated draft law on energy efficiency in buildings and proposed 

that it be adopted as the basis during a repeat first reading in the Verkhovna Rada. 

 

http://www.president.gov.ua/news/prezident-pidpisav-zakon-shodo-vregulyuvannya-zaborgovanosti-38842
http://www.president.gov.ua/news/prezident-pidpisav-zakon-shodo-vregulyuvannya-zaborgovanosti-38842
http://www.president.gov.ua/news/prezident-pidpisav-zakon-shodo-vregulyuvannya-zaborgovanosti-38842
http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=60031
http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=60031
http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=60031
http://saee.gov.ua/uk/news/1466
http://saee.gov.ua/uk/news/1466


  

 

 

On December 07, 2016, the Verkhovna Rada Committee for Industrial Policy and Entrepreneurship  

approved a draft law on amendments to the ESCO law (Register no. 4549 of April 29, 2016). The 

draft law will now be considered and voted on by the Verkhovna Rada.  

It provides for the ESCO agreement to be extended from 10 to 15 years, for the removal of 

administrative burdens and for the possibility to retain 100 per cent of revenue obtained as a result 

of any energy savings achieved etc. 

In 2016, Ukraine introduced changes to the legislation on the utilization of private funds for energy 

efficiency projects in the public sector through ESCO contracts. On December 26th, ESCO 

agreements were signed in several Ukrainian regions, with the majority being signed in Kyiv. The 

initial success stories will open up the energy efficiency market to the many private companies 

closely watching the pioneers. 

On November 17, 2016, the Verkhovna Rada adopted Resolution No. 4941/П sending back the 

draft Law of Ukraine on energy efficiency in buildings to the first-reading stage. The resolution was 

signed by the Head of the Verkhovna Rada on December 22, 2016, but the draft law was not 

submitted for consideration during the last session of parliament.  

Ukraine therefore failed to adopt the law on energy efficiency in buildings in 2016, consequently 

delaying the Energy Efficiency Fund legislative package. 

On November 03, 2016 the Verkhovna Rada adopted Law of Ukraine No. 5273 on measures to 

settle the debts of heat supply and heat generating organizations and centralized water supply and 

sanitation enterprises for energy consumed.  

It provides for the establishment of a register of enterprises involved in debt settlement procedures. 

Once an enterprise is entered into the register, its account will be unfrozen.  

It is envisaged that the implementation of the law will help improve the financial situation of 

thermal power plant and water supply and sanitation enterprises, preventing bankruptcies. 

On November 1, 2016, the Verkhovna Rada adopted Law No. 4618 on introducing amendments to 

Article 8 of the Law of Ukraine on alternative fuels.  

The law is intended to end the practice of keeping a state register of enterprises involved in the 

production, storage and marketing of rare biofuels and biogases. 

On November 1, 2016, the Verkhovna Rada adopted Law No. 4555-1 of 23 May 2016 amending 

the law on alternative sources of energy and the use of  renewable energy source (RES) based heat 

pumps. The law introduces new RES, i.e. aerothermal, geothermal and hydrothermal heat pumps, 

including relevant definitions, in accordance with the provisions of Directive 2009/28/EC of the 

European Parliament and of the Council of 23 April 2009 on the promotion of the use of energy 

from RES and amending and subsequently repealing Directives 2001/77/EC and 2003/30/EC. The 

law is expected to come into force upon its official publication. 

 

http://saee.gov.ua/uk/news/1463
http://saee.gov.ua/uk/news/1463
http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=60107
http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=60275
http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=59009
http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=59202


  

 

 

On November 1, 2016, the Verkhovna Rada adopted Resolution No. 4582/П on accepting as a basis 

the draft law relating to amendments to the law on drinking water and supply of drinking water.  

This law sets out the legal, economic and organizational basis on which the system of the drinking 

water supply is based and provides for high-quality, safe drinking water for the population. 

On November 1, 2016, the Verkhovna Rada adopted Resolution No. 4581/П sending back to the 

first-reading stage the draft Law of Ukraine on amendments to article 19 of the law on heat supply 

with regard to the conclusion of long-term heat supply contracts.  

Actions taken by the Cabinet of Ministers during the fourth quarter of 2016 

On December 19, 2016 First Vice Prime Minister of Ukraine Stepan Kubiv and Vice President of 

the European Investment Bank Vazil Hudák signed a Memorandum of Understanding between the 

Government of Ukraine and the European Investment Bank (EIB) in Brussels. 

The memorandum will enhance cooperation with the EIB and allow for the implementation of  

projects through 2017–2020 in the following areas: transport, energy, municipal and environmental 

infrastructure, education and innovation, and support for private sector development. 

 Furthermore the Financing Agreement for a higher education project, “Energy efficiency and 

sustainable development”, has been signed with the aim of ensuring that higher educational 

institutions pursue efficient energy use through energy saving. 

On November 11, 2016, a meeting was held between Vice Prime Minister/Minister for Regional 

Development, Construction, Housing and Utilities Hennadii Zubko and Vice President of the 

European Investment Bank Vazil Hudák at which they discussed the possibility of launching  a 

Municipal Infrastructure Development project on energy efficiency and solid waste management as 

an important aspect of their activities. The project is based on experience of a similar one 

implemented in Romania and Bucharest – the rehabilitation and modernization of residential areas, 

including residential houses as well as the surrounding infrastructure. 

On October 18, 2016, the Cabinet of Ministers undertook to introduce a 12-month instalment plan 

to pay for the housing and communal services for families unable or unwilling to participate in the 

subsidiary program. This initiative is another compensatory mechanism for private energy 

consumers alongside subsidies to ease the financial pressure on family budgets during the heating 

period.  

Nonetheless, the12-month instalment plan will present additional financial challenges for energy 

suppliers, in particular NAK Naftogaz of Ukraine, as there will be a financial gap between the 

energy consumed and the energy paid for. This decision by the government should be considered a 

temporary one because it is not in line with its previously determined strategy to support energy 

production in Ukraine. 

 

 

http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=59449
http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=60385
http://www.kmu.gov.ua/control/en/publish/article?art_id=249602052&cat_id=244314975
http://www.kmu.gov.ua/control/en/publish/article?art_id=249602052&cat_id=244314975
http://www.kmu.gov.ua/control/en/publish/article?art_id=249482314&cat_id=244314975
http://www.kmu.gov.ua/control/en/publish/article?art_id=249482314&cat_id=244314975
http://www.kmu.gov.ua/control/en/publish/article?art_id=249482314&cat_id=244314975
http://www.kmu.gov.ua/control/en/publish/article?art_id=249411866&cat_id=244314975
http://www.kmu.gov.ua/control/en/publish/article?art_id=249411866&cat_id=244314975


  

 

 

Actions taken by the State Agency for Energy Efficiency and Energy Saving  

On December 27, 2016, Head of the SAEE Sergiy Savchuk announced that the Cabinet of Ministers 

had produced a draft resolution on the transferal of any subsidies remaining unused by the end of 

the heating period to energy efficiency projects, which had been submitted for consideration by the 

Ministry of Regional Development, Construction, Housing and Utilities. 

If approved, this resolution could become the first to introduce monetization for subsidiaries, with 

further steps to reduce state subsidies through increased energy efficiency and reduced consumption 

at the private household level. 

By December 27, 2016, condominiums in Ukraine had spent 75.9 million UAH on implementing 

energy efficient projects, according to information from the SAEE. Around 60 million UAH was 

returned from bank loans that were part of the Warm Loans state program. The government has 

reimbursed 28.3 million UAH to condominiums under commitments to the Warm Loans program, 

with 40 per cent going to regular consumers and 70 per cent to those receiving subsidies (see graph 

below). 

 

http://saee.gov.ua/sites/default/files/144_0.jpg?slideshow=true&slideshowAuto=true&slideshowSp

eed=4000&speed=350&transition=elastic  

On December 15, 2016, the head of the SAEE, Sergiy Savchuk, produced an interactive map of 

energy efficiency and renewable energy projects in Ukraine http://www.uamap.org.ua/. 

 

http://saee.gov.ua/uk/news/1494
http://saee.gov.ua/uk/news/1494
http://saee.gov.ua/uk/news/1493
http://saee.gov.ua/sites/default/files/144_0.jpg?slideshow=true&slideshowAuto=true&slideshowSpeed=4000&speed=350&transition=elastic
http://saee.gov.ua/sites/default/files/144_0.jpg?slideshow=true&slideshowAuto=true&slideshowSpeed=4000&speed=350&transition=elastic
http://saee.gov.ua/uk/news/1478
http://saee.gov.ua/uk/news/1478
http://www.uamap.org.ua/


  

 

 

The map contains detailed information about past, present and future energy efficiency and 

renewable energy projects which require investments. UA Map will develop communications 

between the project initiators and potential investors interested in making profitable investments in 

Ukraine. The map was developed by the NGO All-Ukrainian Sustainable Development and 

Investments Agency (SDIA) with the support of the SAEE and GIZ. 

On December 14, 2016, the SAEE hosted a working meeting to discuss amendments to draft Law of 

Ukraine No. 4334 on measures to encourage heat production from alternative energy sources.  

The draft sets the correlation between the tariff for heat produced from alternative sources and heat 

produced from natural gas at the level of 90 per cent of the previous level.  

Encouraging the production of heat from alternative sources is one of the main goals of the policy 

to reduce gas dependency, create new jobs and use local energy sources. In Ukraine, only 3 per cent 

of heat energy is produced from alternative sources, while in Sweden it is 65 per cent. 

On December 12, 2016, a Memorandum of Cooperation was signed by the SAEE and the National 

Educational Center that forms part of the Junior Academy of Sciences of Ukraine. The two parties 

agreed to involve junior researchers in developing new energy efficiency products, drafting 

legislation and promoting energy efficiency through education in kindergartens, schools, 

professional schools and universities. 

On December 08, 2016, the SAEE hosted the final Intergovernmental working group meeting on 

the development of secondary legislation on eco-design. The working group approved the article on 

eco-design in the draft law on energy efficiency, a draft of the framework technical regulation on 

eco-design, draft technical regulations on eco-design for power transformers, electrical engines, 

industry ventilators, directed lighting, water and circulating pumps. 

On December 06, 2016, the SAEE and GIZ signed a Memorandum on Cooperation in energy 

efficiency, renewable energies and alternative energy sources. The memorandum will create 

opportunities for pilot projects to be implemented through joint efforts and, among other things, for 

cooperation to be launched with DENA – the German energy efficiency agency. 

In the near future the parties envisage being ready to contribute to the modernization of residential 

apartment houses in Ukraine. Currently around 20 apartment houses are subject to energy audits 

under SAEE cooperation agreements, and the parties expressed their readiness to identify the 

financial instruments, including the state Warm Loans program, required to undertake the necessary 

renovation work on these houses. 

On December 05, 2016, International Renewable Energies Agency (IRENA) members approved 

Ukraine’s membership application submitted earlier this year by the SAEE. The SAEE developed a 

draft law on Ukraine joining the International Renewable Energies Agency Statute and submitted it 

for consideration to the central executive authorities.  

On October 26, 2016, the SAEE approved a concept for introducing competition into the central 

district heat supply in Ukraine. The concept was developed with USAID and involved the expert 

community.  

http://saee.gov.ua/uk/news/1477
http://saee.gov.ua/uk/news/1477
http://saee.gov.ua/uk/news/1468
http://saee.gov.ua/uk/news/1468
http://saee.gov.ua/uk/news/1462
http://saee.gov.ua/uk/news/1462
http://saee.gov.ua/uk/news/1458
http://saee.gov.ua/uk/news/1458
http://saee.gov.ua/uk/news/1399
http://saee.gov.ua/uk/news/1399


  

 

The aim of the concept is to ensure that municipalities will ensure all producers, including 

renewable energy and local biomass ones, have access to the heat supply infrastructure, and 

subsequently to improve the quality of services and reduce prices. 

On October 17, 2016, the SAEE together with USAID project “Municipal energy reform in 

Ukraine” and Kyiv city state administration opened an energy efficiency call center. Consumers can 

now call 0-800-210-611 and obtain expert advice on thermal modernization, energy efficient 

equipment and materials, the possibility of obtaining state support or loans for implementing energy 

efficient measures. 

Other information  

On December 20, 2016, the sixth line of Ochakiv wind power plant – Prychornomorsky Wind Park 

entered into operation. This project is the first to obtain a 10 per cent bonus of the green tariff for 

using locally produced RES equipment in accordance with Law of Ukraine No. 514-VIII. 

Prychornomorsky Wind Park is located in Dmytrivka, a village in the Ochakiv district of Mykolaiv 

region and currently operates two wind turbines with a capacity of 2 MW each. In 2017, two 

additional wind turbines will come online, each with a capacity of 3 MW.  

Since December 12, 2016 the Ukrainian National Energy and Utilities Regulatory Commission 

(NEURC) no longer sets tariffs on heat produced from alternative and renewable energies. 

Alternative and renewable energy entities and projects are exempt from having to submit the 

relevant documentation and obtain permits from NEURC. This decision comes under the provisions 

of the new law on the NEURC aimed at eliminating administrative burdens hampering development 

of local and renewable energies. 

A USAID project, “Municipal energy reform in Ukraine”, is involved in developing of the 

monitoring system on assessing effectiveness of the state’s Warm Loans program. The government 

has already included the preliminary results in its reports, which show that as a result of these 

energy efficiency and saving measures many Ukrainian citizens and condominiums have seen their 

energy bills fall from between 20 to 60 per cent.  

On November 21, 2016, a group of companies – Clean Energy – began operating a further solar 

power station with a capacity of 7 MW in the Vinnitsa region. Altogether, the Clean Energy group 

of companies is constructing seven solar power plants in the Vinnitsa region. 

The Chinese companies of GCL and CCEC are considering constructing solar power stations with 

total capacities of over 1 GWT in the Chernobyl zone. 

http://saee.gov.ua/uk/news/1379
http://saee.gov.ua/uk/news/1484
http://uaenergy.com.ua/post/27935
http://uaenergy.com.ua/post/27935
http://uaenergy.com.ua/post/27676
http://uaenergy.com.ua/post/27676
http://uaenergy.com.ua/post/27780
http://uaenergy.com.ua/post/27780
http://uaenergy.com.ua/post/27777
http://uaenergy.com.ua/post/27777

